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DTA between Malaysia and The Republic of Kazakhstan 

 
The Double Tax Agreement [“DTA”] between Malaysia and the Republic of 
Kazakhstan which was signed on 26th June 2006 has recently been ratified 
and entered into force. Salient points of the DTA include :- 

 
i. A building site or construction, installation or assembly project will 

constitute a permanent establishment [“PE”] if it exists for more than 6 
months. 

 
ii. An installation or structure or a drilling rig or a ship used for the exploration 

of natural resources will constitute a PE if such use lasts for more than 6 
months.  
 

iii. A PE is also deemed to exist if supervisory activities are carried out for 
more than 6 months in connection with :- 
• a building site or construction, installation or assembly project; or 
• an installation or structure or a drilling rig or a ship used for the 

exploration of natural resources. 
 

iv. Withholding tax of not exceeding 10% will be applicable on the following 
payments :- 
• Dividend (Note) 
• Interest 
• Royalties  
• Technical fees 
• Section 4(f) income 

 
The DTA is effective for the year of assessment :- 
• beginning on or after 1st January 2011 in respect of income tax; and 
• beginning on or after 1st January 2012 in respect of petroleum income tax. 
 
Note : Currently, there is no withholding tax on outbound dividends under the 

Malaysia Income Tax Act 1967. 
 
 
This publication is provided gratuitously and without liability. It is intended as a general guide only 
and the application of its contents to specific situations will depend on the particular circumstances 
involved. Readers should seek appropriate professional advice regarding any particular problems 
that they encounter, and this tax update should not be relied on as a substitute for this advice. 
Accordingly, Advent Tax Consultants Sdn Bhd assumes no responsibility for any errors or 
omissions it may contain, whether caused by negligence or otherwise, or for any losses, however 
caused, sustained by any person that relies on it. Should further information, clarification or advice 
be required on any of the contents stated herein, please feel free to contact our tax team. 
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