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SALES TAX ACT 2018 
 

SALES TAX (AMENDMENT) REGULATIONS 2018 

 

IN exercise of the powers conferred by section 106 of the 

Sales Tax Act 2018 [Act 806], the Minister makes the following regulations: 

 
Citation and commencement 

1. (1) These regulations may be cited as the Sales Tax (Amendment) 

Regulations 2018. 

 
(2) These Regulations come into operation on 1 January 2019. 

 
 

Amendment of regulation 2 

2. The Sales Tax Regulations 2018 [P. U. (A) 203/2018], which are referred to as the 

“principal Regulations” in these Regulations, are amended in regulation 2 — 

 
(a) by renumbering the existing regulation as subregulation (1); 

 
 

(b) in subregulation (1) as renumbered, by inserting after the interpretation of 

“Form JKDM No. 2” the following interpretation: 

 
‘ “supplier” means a person who is not a registered manufacturer;’; and 

 

(c) by inserting after subregulation (1) as renumbered the 

following subregulation: 

 
“ (2) For the purposes of these Regulations, a person deemed to be 

connected to another person is as prescribed under subregulation 2(3) of the 

Sales  Tax  (Determination  of  Sale  Value  of  Taxable  Goods)   Regulations 

2018 [P.U. (A) 205/2018].”. 
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Amendment of regulation 7 

3. Regulation 7 of the principal Regulations are amended— 

 
 

(a) in paragraph (h), by deleting the words “or total amount payable inclusive of 

total of sales tax chargeable”; and 

 
(b) by inserting after paragraph (h) the following paragraph: 

 
 

“(ha) the total amount payable inclusive of the total of sales tax chargeable; 

and”. 

 
New regulations 16A, 16B, 16C, 16D dan 16E 

4. The principal Regulations are amended by inserting after regulation 16 the 

following regulations: 

 
“Application for sales tax deduction 

16A. (1) Any registered manufacturer may make an application for the deduction 

of sales tax paid in respect of taxable goods purchased by the registered 

manufacturer which are raw materials, components or packaging materials used 

solely in the manufacturing of his taxable goods. 

 
(2) Every application for deduction of sales tax under subregulation (1) 

shall be made in such form and manner as may be determined by the minister. 

 
(3) The Minister may refuse any application made under 

subregulation (1) where he deems fit for the protection of revenue. 

 
Sales tax deduction 

16B. Any amount of sales tax to be deducted in respect of taxable goods 

purchased by any registered manufacturer shall be based on the following rates: 
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Category Rate of sales tax deduction 

For any taxable goods charged and 

levied with sales tax at the rate of 

five percent 

Two per centum of the total value of the 

taxable goods purchased 

 

For any taxable goods charged and 

levied with sales tax at the rate of ten 

percent 

Four per centum of the total value of the 

taxable goods purchased 

 

Conditions of the sales tax deduction 

16C. Any sales tax deduction made shall be subject to the following conditions: 

 
 

(a) that the taxable goods are purchased from a supplier and the supplier 

is not connected to the registered manufacturer; 

 
(b) that the purchase of the taxable goods is proved with the invoice 

issued by the supplier to the registered manufacturer in the national 

language or English language containing the following particulars: 

 
(i) the invoice serial number; 

 
 

(ii) the date of the invoice; 

 
 

(iii) the name and address of the supplier; 

 

(iv) the name and address of the registered manufacturer whom the 

taxable goods is sold to; 

 
(v) a description sufficient to identify the taxable goods sold; 

 
 

(vi) any discount offered; 
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(vii) for each description, distinguish the type of taxable goods, 

quantity of the taxable goods and the amount payable; 

 
(viii) the total amount payable; and 

 

(ix) any amount expressed in a currency other than ringgit shall also 

be expressed in ringgit at selling rate of exchange prevailing in 

Malaysia at the time of sale of the taxable goods; 

 
(c) that the registered manufacturer shall keep all records related to the 

deduction of sales tax from the date of deduction for a period of seven 

years for inspection by the proper officer of sales tax at any time; and 

 
(d) any other conditions as the Minister may deem fit to impose. 

 
 

Disallowance of sales tax deduction 

16D. The Minister may at any time, in such form and manner as determined by 

him, disallow the deduction of sales tax be made— 

 
(a) where he is satisfied that the registered manufacturer— 

 
 

(i) has provided any false, misleading or inaccurate information in 

his application under regulation 16A; or 

 
(ii) has at any time ceases to manufacture taxable goods; or 

 
 

(b) upon request in writing by the registered manufacturer. 

 
 

Manner of sales tax deduction 

16E. (1) Any deduction of sales tax shall be made— 

 

(a) based on the rate prescribed under regulation 16B; and 
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(b) in the return for the taxable period during which the taxable 

goods were purchased. 

 
(2) In the case of amount of sales tax to be deducted for any taxable 

period exceeds the amount of sales tax payable, the balance of the amount of sales 

tax may be deducted in the return for the next taxable period until the whole 

balance of the amount of sales tax has been deducted. 

 
(3) Any balance of the amount of sales tax not deducted under 

subregulation (2) shall not be refunded where the registered manufacturer ceases 

to manufacture taxable goods. 

 
(4) Where a registered manufacturer has deducted any amount of sales 

tax payable on the purchase of taxable goods and such taxable goods have been 

disposed of by another person other than the registered manufacturer or other 

than for the manufacturing of his taxable goods, he shall notify the proper officer 

of sales tax of such disposal and pay the whole or any part of the amount of sales 

tax deducted. 

 
(5) Any registered manufacturer who fails to comply with subregulation 

(4) commits an offence.”. 

 
Amendment of Third Schedule 

5. Third Schedule of the principal Regulations are amended— 

 

(a) in the SST-01 form, by deleting Schedule A; and 

 
 

(b) by substituting for the SST-02 form the following form: 
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